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E.O. 11652: N/A 

TAGS: EAGR.SU 

SUBJ: U.S. COTTON IMPORTS 

REF: KHARTOUM 0727 

1. USDA/FAS GREATLY APPRECIATES KHARTOUM'S RECENT REPORTING ON 
SUDAN COTTON POLICY AND REPORTS THAT THE U.S. HAS HAD NO RPT NO 
COUNTRY QUOTAS FOR LONG STAPLE (1-1/8 INCH OR MORE) COTTON SINCE 
SEPTEMBER 11, 1961. AUGUST 1-JULY 31 ANNUAL GLOBAL QUOTA FOR LONG 
STAPLE IS 95,000 BALES. QUOTA IS SUBDIVIDED ON THE BASIS OF STAPLE 
LENGTH WITH EXTRA LONG STAPLE (1-3/8 INCH OR MORE, ELS) ACCOUNTING 
FOR 82,500 BALES. DURING LAST 5 YEARS, U.S. IMPORTS OF ELS HAVE 
RANGED BETWEEN 1 1,000 AND 30,000 BALES AS PRICES FOR THE 60,000 
TO 98,000 BALES OF U.S. PRODUCED ELS HAVE BEEN COMPETITIVE WITH 
FOREIGN GROWTHS. U.S. 30,000 BALE QUOTA FOR STAPLES LESS THAN 
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TO MEXICO AND 1,600 BALES TO SUDAN AND EGYPT COMBINED. 

2. GOS OFFICIALS SHOULD NOT RPT NOT BE ENCOURAGED TO LOOK TO 
THE U.S. AS A COTTON MARKET OR TO EXPECT NON-RECIPROCAL U.S. 
CONCESSIONS ON COTTON IN GATT. WITH THE PRESENT DEPRESSED 
MARKET SITUATION, U.S. MILL INTEREST IS VERY SLACK. ELS 
CONSUMPTION DURING 1974-75 IS FORECAST AT 65,000 BALES, 26 PERCENT 
BELOW 1973-74. FARM PRICES RANGED BETWEEN 55 AND 60 CENTS PER 
POUND DURING FEBRUARY AND MARCH. TO MOVE COTTON ONTO THE U.S. 
MARKET MIGHT WELL REQUIRE PRICES BELOW THE COST OF PRODUCTION 
WHICH COULD PROMPT COUNTERVAILING ACTION. THE U.S. SUPPORTS THE 
INTERNATIONAL COTTON ADVISORY COMMITTEE (IMPORTING AND EXPORTING 
COUNTRIES) AND THE INTERNATIONAL INSTITUTE FOR COTTON (EXPORTING 
COUNTRIES) AND WELCOMES THE OPPORTUNITY TO PARTICIPATE WITH OTHER 
COUNTRIES IN THESE BODIES IN ADDRESSING COTTON PROBLEMS. 
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